The 411 on PR and Act 20/22/60
ONLINE EVENT HANDOUT

Thank you for attending! I hope you had fun
and got some golden nuggets. Below are the
notes and slides from the speakers.
If you’d like to connect with me, come find me
on social:
Instagram.com/HeidiDeCoux
Facebook.com/HeidiDeCoux
And please consider Illuminated Life School
for some or all of your mandatory Act donation.
We’re going to do to school what Uber did to
Taxi’s - create a new model of education for today’s world and beyond, making the old model
obsolete. And to do it, we need your support.
3 Easy Ways to Donate:
https://illuminatedlifeschool.org/donate/

Heidi DeCoux

Founder of Illuminated Life School

Big love,

Heidi DeCoux

P.S. If you have questions or want to meet the dream team that’s pulling off this BIG crazy vision
to disrupt education, come to our free online open house. Details here.

Benjamin S. Terner, Esq., LL.M.
Managing Director
The Einstein Group
Program Description:
In 2020, Congress enacted CARES Act which included substantial NOL provisions. The goal was
to help American businesses during the pandemic. Many businesses are now seeing that they
have a second chance to start putting side money for a rainy day. Congress is allowing businesses
to obtain tax refunds for NOLs along with carry-forward losses to help business plan for future risk
occurrences by lowering future tax burdens.
Why it Matters for Residents?:
This section of the presentation will cover:
1. why and how this program applies to Puerto Rico Residents,
2. see how you can “retroactively move” to PR with tax savings, and
3. find out why there is limited time to take advantage of this opportunity.
Program Goal:
Participants will have an opportunity to learn about the CARES Act provisions as they apply residents. The financial planning tool discussed will allow clients the ability to save money for a current
or future rainy day.
By the end of the presentation, participants should be able to:
1.
2.
3.
4.

see the value proposition,
determine if it applies to their facts and circumstances,
explore the value proposition with their tax advisors and
understand the process going forward if there is an interest to participate or learn more.

Topics Covered:
We will explore:
1.
2.
3.
4.

the NOL provisions of the CARES Act,
non-traditional risk insurance,
how these topics apply to PR residents only in 2020, and
provide cash-flow examples of how CARES Act Insurance is helping businesses today.

The Einstein Group, since 2007, has provided non-traditional risk transfer solutions focused on the
domestic middle-market. The firm was founded by Benjamin Terner, a licensed attorney in CT and
NJ. He also teaches risk management at Texas A&M school of law as an adjunct professor.
How to Apply
You can click here to access the quoting tool.
More information is also available on - CaresActInsurance.com
Regarding the law: See CARES Act Section 2303; Revenue Procedure 2020-24 and Publication
536.
Steps to bind insurance:
1.
2.
3.
4.
5.
6.
7.

Submit application online (see link above)
My office underwrites and returns a proposal within a few days
Schedule a call with tax advisor or CPA
Approve underwriting and loan terms digitally
Insurance coverage is issued
12 months of coverage; 12 month tail liability period
After 24 months from premium payment date the loan is repaid with any refund of premium
(taxable event)

Giancarlo Esquilín-Lebrón, CPA
THRIV Tax Services
Email: esquilin@thrivcpa.com
Accounting Hints
Your Company’s Books
•Principles: any company (i.e., C-Corps, LLC, etc.) organized under the laws of the Commonwealth of Puerto Rico must have separated accounting books, and the PR Tax Code requires you
to keep them in accordance with the U.S. GAAP.
•Revenue recognition: Understand what represents a revenue for your business, taking into consideration your agreements, the type of services that you provide and your eligible activities.
•New Developments for Accounting Methods:
recent amendments to the PR Tax Code allows taxpayers with an average of $3,000,000 or less
in gross revenues for the last 3yrs to file income tax returns under the cash basis of accounting.
Otherwise, the company must file using the accrual method of accounting.
•Personal vs. Business: keep things separated, and keep your books clean and clear including
your revenues and business-related expenses.
•Your Chart of Account: as simple as it may be, a chart of account that follows your business
activity may facilitate the understanding of your business profitability, where your cash is going to,
and make it easier to file your taxes.
Do I need an auditor?
•
•

Starting with tax year 2020, the Government increased the volume of business from $3 millions to $10 millions in order to required audited financial statements prepared by a CPA with
licensed in PR with your return.
Related companies needs to add to the formula ALL the revenues from ALL the members of
group to determine audit requirement.

•

If your business also have non-eligible activities, your business may be subject to a review or
agreed-upon-procedures prepared by a CPA to take some expenses for purposes of the alternative minimum tax.

Related Party Transactions
•
•
•
•

If your company in PR makes transactions with a related-entity in the mainland, you must
document that such transaction is arm-length and comply with any potential transfer-pricing
requirement established by the IRS.
Reasonable compensation when a member or stockholder of an Act 20/60 company is also
an employee of the business.
Imputed salary up to $350,000 by the PR Treasury
PR is on the eyes of the Federal tax authorities, and keeping your business documented and in
compliance is vital.

W-9 or W8-BEN-E?
•
•

Any taxpayer doing business in PR must review which form applies to them when a U.S. customer request evidence or documentation with respect the EIN.
Sending the incorrect form to your U.S. customers may represent a problem to your business
for receiving a 1099 when your business do not carry activities in the mainland.

Planning for 2020 Compliance:
PERSONAL COMPLIANCE
•
•
•
•
•
•

Understand the sources of income and make an inventory of all your income and revenues.
Identifying your sources of income will guide you in the right direction on where do you need to
file an income tax return.
Moving to PR doesn’t mean “no more US taxes”.
Make your charitable contribution to a qualified-organization.
If you have other income not subject to withholding (i.e., salaries) and that is not covered by
your Act22/60 Grant, you must review if you’re required to make estimated taxes.
Count your days!

BUSINESS COMPLIANCE
•
•

•
•
•

Review your books and obtain the required information to file informative returns (480s),
such as EIN and mailing address.
The due date to file 480s is February 28, 2021, and you need to file a 480 for a variety of expenses made, including:
• Contractors and professional services (from PR and foreign)
• Utilities
• Insurance
• Rent
• Among others
• 480s are required to take the expense as a deduction on the returns.
The importance of keeping a fixed asset inventory to properly file and pay the personal property tax return.
Document your revenues! • Document your expenses!
If you do your bookkeeping internal, we recommend to have someone with accounting and PR
tax compliance knowledge to review your books before filing.

For an Act 22/60 Individual:
• Puerto Rico individual income tax return (worldwide-income)
• Federal individual income tax return
• For your US-Source income, subject to the Sec. 933 adjustments
• Please: if it’s your year of move don’t go alone and file your 1040!
• Form 8898, Statement for Individuals Who Begin or End Bona Fide Residence in a U.S. Possession.
• For the year of move;
• Required by your Act 22/60 Grant for your first year EAR
• Act 22/60 Annual Report
• Charitable contribution
• Puerto Rico Corporation income tax return
• If you have eligible and non-eligible income you must segregate your accounting books and
schedules on your returns
• Volume of Business Declaration (“Patente”)
• The address on your tax grant… is the correct address?
• Personal property tax return;
• Annual Due for LLCs / Annual Report for Corporations
• Act 20/60 Exempt Annual Report
• Keep the Office of Incentives informed !
Upcoming Changes
• The Act 22/60 filing fee
• The SBP is currently charging the $300 filing fee, and not the $5,000 fee.
• It was supposed to enter into effect with 2019 EAR for Act 22/60 individuals.
• A proposed regulation for Act 60 is expected to be in placed in the upcoming weeks.
• Annual fee for Act 20/60 EARs to increase from $300 to $505
• Filing fee for new tax applications to increase from $750 to $1,005

Gustavo Canto
Lime Bridge Consulting
Web: http://limebridgeconsulting.info | Email: gustavo.canto@limebridgeconsulting.com
PUERTO RICO P&C INSURANCE
INDUSTRY - OVERVIEW
• 1998: Hurricane George - Hard Market conditions followed until 2006 when 936 expired
• 2006 – 2017: Soft Market
• Soft market conditions worsen in 2009 following the financial crisis.
• 2017 Hurricane Maria – $10-15 billion paid losses, resulted in very hard market conditions
• Significant premium increases
• More limited coverage
• Less underwriting flexibility = increase in number of declined risks = need for international markets
• Local P&C Carriers
• Cooperativa de Seguros Multiples, Mapfre, AIG, Triple S, Chubb, Liberty, Universal Insurance,
Multinational,
USIC, Optima, One Alliance, Guardian, Real Legacy, Integrand
• 2018 – Present: Hard Market in PR and Worldwide (ongoing catastrophes).
• During 2020 the Reinsurance market may have hardened more than the local market; therefore,
we may see further hardening of the local market in 2021.
PUERTO RICO P&C INSURANCE INDUSTRY – DECLINED RISKS
Types of risks often declined by the local carriers:
• Professional Liability / Errors and Omissions, Directors and Officers, Cyber Liability for:
• Software developers / Programmers
• Cryptocurrency related operations
• International Banking, Asset Managers, and/or Financial Advisors
• Beachfront properties (both commercial and high-end private)
• General Liability for hazardous activities, tour operators, hospitality sector, cannabis related risks
• What’s your option?
• Surplus Lines Market / International Markets
• 9% tax will apply + 7 day surplus lines process (need a surplus lines licensed broker)

Drew Cutkomp
Uncommon EntrePReneurs
https://www.facebook.com/uncommonentrepreneurs/ |
https://twitter.com/UncommonEntreps
https://www.uncommonwealth.com/podcasts/drew-cutkomp/

Alberto Baco
Partnership For Modern PR
E-mail: alberto@bacobagve.com | Web: bacobague.com | 787.717.1856 |
PO Box 366257, San Juan, PR 00936-6257
Alberto Bacó Bagué is an ambassador, business developer, board member and investor.
Bacó Bagué thrives as ambassador of Puerto Rico’s way of life, promoting and educating about
type A products, services and capital investment opportunities; successfully creating long term
relationships in which he constantly adds value. From Puerto Rico to the world and from the world
to Puerto Rico.

Heidi DeCoux

Founder of Illuminated Life School

Jessica Heaton
Chief of School Design for Illuminated Life

We’re reimagining education starting here on our beautiful island of Puerto Rico.
To meet the rest of our team, come to our Free Online Open House!
Details + Registration Here:
IlluminatedLifeOpenHouse.org
A long time dream is coming true, and you’re invited to the party.
We’re embarking on the biggest adventure of our lives. We believe it will become Heidi’s life work.
We’re revolutionizing schools starting here in Puerto Rico, then
throughout the U.S., in India, and eventually worldwide. #smallgoals
As you may know...
Our current school system was designed during the industrial
revolution in order to create great factory workers. And it worked
well for that purpose.
We put kids in metal desks under fluorescent lighting for 8 hours a day with a bell that rings every
42 minutes and we teach them to follow orders, do repetitive tasks, color within the lines, never
think for themselves, never think outside the box, and we purposely don’t give them the training
and skills required to create financial freedom for themselves.
All of which helps kids become excellent dependent, lifelong factory workers.

120 years later the entire world has completely changed many times over, and yet our classrooms
and our systems for educating our youth look very much the same.
As you’re well aware, we no longer need factory workers because we have robots. We now need
innovators, problem-solvers, critical thinkers, communicators, explorers, leaders, humanitarians,
entrepreneurs... and so on.
Because the current education system is inequitable on every level and broken beyond repair,
we’re creating an entirely new system. One that equips our youth for the 21st and 22nd century.
Uber didn’t try to innovate taxis. Instead they created an entirely new model based on the needs
of today’s world which made taxis obsolete. And then other companies launched using the same
new model (Lyft for example).
That’s what we’re doing.
We’re doing to schools what Uber did to taxis.
This new model is going to raise up a generation of kids who know their unique genius and how to
leverage it, and who are healthy, happy, productive, emotionally intelligent, critical thinking, global
citizens who lead extraordinary lives and solve our world’s greatest challenges.
And we’re inviting you to join the revolution.
Great things are never achieved alone, we need you.
Our first school opens in Puerto Rico, near Palmas del Mar, in August of 2022. We’ll be continuing
to open schools across island. Our next locations will be Dorado and San Juan.

Here’s How You Can Help:
#1: Donate! We’re privately funded which allows us to stay out of government bureaucracy and
regulations that prohibit progress and innovation. We’re a 501c3 charity so all donations are 100%
tax-deductible, AND we’re a qualifying Act 22/60 charity. We have 3 easy ways for you to donate,
go here now.
#2: Be a Brand Partner and/or Guest Expert. We’re subsidizing our schools with brand partners
and we’re teaming up with world class experts in an array of industries to be our Learning Partners
by creating classes for our students and their families. To learn more, go here.
#3: Take one minute right now to check out our brand new website and sign up to receive our
Monthly Progress Report!
IlluminatedLifeSchool.org
#4: While you’re cruising around our website, be sure to check out our growing world class Design
Collaborative !
#5: Volunteer. We’ll have a plethora of volunteer opportunities available. If you’re interested in
volunteering, reply to this email with a brief description of your skills and the types of things you’d
love to help with.
We hope you choose to come along on this BIG crazy wild adventure with us. Together, we can
create a better world for us all.
From the bottom of our hearts, thank you.
Love,
Did you like the event?
If I hear good feedback, I’ll host another one next year. Please message me your thoughts including anything you’d like added or any new speakers you’d like to see at another event.
Instagram.com/HeidiDeCoux
Facebook.com/HeidiDeCoux

Meet Your Host : Heidi DeCoux
I’m an adventurer, entrepreneur, and humanitarian loving life in Puerto Rico. My hubby (Farukh)
and I moved to Palmas del Mar on January 1st 2019. We own and operate four businesses and
two non-profits, so basically we’re boring and have small goals ;-).
I believe in the power of community and sharing information and resources, and I live by the adage… A rising tide lifts all boats.

Disclaimer: I am NOT an accountant or lawyer. I’m NOT
giving you any legal or financial advice. I’m not responsible
if any of the information contained in any of my free guides
or free online events is incorrect or has changed. I’m an entrepreneur, adventurer, and humanitarian who’s living and
loving life in Puerto Rico and I created these free informational resources in hopes of helping make the journey a bit
smooth-er for us all. If you choose to engage in services with
any of the service providers or companies listed in any of the
guides, or any of the speakers from the free online events, it
is up to you to do proper vetting and due diligence.

